Report on Annual Dinner of the Association at the Cercle Munster, 30th June 2011
The dinner on 30th June was perhaps the most ambitious OUSL dinner yet. Fifty guests were at the dinner at the Cercle Munster. The evening, after a spell of torrid days, was cool. River breezes wafted through the room, as our distinguished guest, M. Yves Mersch, Governor of the Central Bank of Luxembourg, spoke about his reflections on the euro crisis. His speech was masterly, and led to many pointed questions, which M. Mersch answered precisely and deftly.

He sought to restore a balance in the public perception of the crisis. In particular, he pointed out how the Greek deficit ratio had declined and was less than, for instance, that of the UK. He thought that the efforts that might be needed to rescue Greece, taken in proportion to European gross product, were well within the bounds of the achievable. Talk of a European transfer union, to use a phrase used by the German press, was exaggerated. As compared with other monetary unions, such as the USA, European governmental bodies commanded a rather small portion of European GNP, and European inter-regional transfers were small. Greece had many means to contribute to improving the economic and financial performance of the country, and had agreed with the IMF on a range of useful measures. It should diversify its economy, and the State still owned vast assets and key enterprises, which might be managed more productively in the private sector. He recalled that other countries had turned around rapidly after a financial crisis, notably the UK after the last world war, Sweden, Finland and even Belgium. 

One could not blame the Greek crisis exclusively on rising relative unit labour costs. Since the commencement of the euro, other countries had not noticeably suffered more than Greece from a higher rise in labour unit costs. Nor was it fair for the richer countries to blame the plight of certain Southern countries of Europe for fiscal ineptitude. The Northern countries which inspired and led the European Stability Pact had not taken long to breach the original principles of the Pact. He thought Europe would have to stand by Greece, and would do so, if necessary. In the medium term, Europe needed greater fiscal discipline.

